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Service Agreement No. 198800 
Revision No. 2 

FTS SER VICE AGREEMENT 

THIS AGREEMENT is made and entered into this /~++day of February, 2020, by and 
between COLUMBIA GAS TRANSMISSION, LLC ("Transporter") and THQ MARKETING, LLC 
("Shipper"). 

WITNESSETH: That in consideration of the mutual covenants herein contained, the parties 
hereto agree as follows: 

Section I. Service to be Rendered. Transporter shall perform and Shipper shall receive 
sel'vice in accordance with the provisions of the effective FTS Rate Schedule and applicable General 
Terms and Conditions of Transporter's FERC Gas Tariff, Fomth Revised Volume No. 1 ("Tariff'), 
on file with the Federal Energy Regulatory Commission ("Commission"), as the same may be 
amended or superseded in accordance with the rnles and regulations of the Commission. The 
maximum obligation of Transporter to deliver gas hereunder to or for Shipper, the designation of the 
points of delivery at which Transporter shall deliver or cause gas to be delivered to or for Shipper, 
and the points of receipt at which Shipper shall deliver or cause gas to be delivered, are specified in 
Appendix A, as the same may be amended from time to time by agreement between Shipper and 
Transpo1ter, or in accordance with the rules and regulations of the Commtssion. 

Section 2. Term. Service under this Agreemenl commenced on March 1, 2019, and shall 
continue in full force and effect through February 28, 2034 ("Initial Tenn"). At the end of the Initial 
Term, Shipper shall have the right to no more than two successive five year extension terms (each an 
"Extended Tenn11

), each term exercisable no later than twelve (12) months prior to the expiration 
of the Initial Tenn and first ExtenQed Term (if applicable), respectively. Any Extended Term must 
be for a minimum quantity of 150,000 Dth/d and at the same rates and comtnercial terms contained 
herein. Provided, however, if Shipper elects to extend at a quantity less than its Initial Term quantity, 
then such reduced quantity for the first Extended Term shall become the maximum quantity for any 
second Extended Term. In addition to the rates applicable to Shipper's Extended Tenn, Shipper 
shall pay all surcharges applicable to Rate Schedule FTS that are set forth in the Tariff, without 
exception, as those surcharges may be amended, added or modified from time to time. If Shipper 
elects to extend its service for two Extended Terms, then Shipper shall have a "Contractual ROFR" 
pursuant to Section 4.1 of the General Terms and Conditions of Transporter's Tariff. Pre-granted 
abandonment shall apply upon termination of this Agreement, subject to any right of first refusal 
Shipper may have under the Commission's regulations and Transporter's Tariff. 



Section 3. Rates. Shipper shall pay Transporter the negotiated rates and furnish retainage 
as set fo1th in the Negotiated Rate Letter Agreement attached hereto as Exhibit A. 

Section 4. Notices. Notices to Transporter under this Agreement shall be addressed to it 
at 700 Louisiana, Houston, TX 77002, Attention: Transportation Contracts, and notices to 
Shipper shall be addressed to it at 1320 S. University Drive, Suite 500, Fort Worth, TX 76 I 07, 
Attention: Appalachian Gas Marketing Division, until changed by either party by written notice. 

Section 5. Superseded Agreements. This Service Agreement supersedes and cancels, as 
of the effective date hereof, the following Service Agreement(s): FTS Service Agreement No. 
198800 Revision l. 

Section 6. Credit Annex. The credit requirements appended hereto as Attachment A are 
incorporated herein by reference with full force and effect and are made a part of this Service 
Agreement as though restated herein verbatim. 
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Hegin End Sdll!dul 
Date ~ ing 

Point 

2/191202') 2/Ull0N 643205 

1/1912020 2/2812034 643131 

2/19/2020 1128120)4 643132 

Begin End Schedulin 
Thfil Dale g Point 
J/1/2019 2/2&'1.0H PIO 

Appendix A lo Service Agrcen~nl No. 198800 
Under Ralc Schedule FTS 

bclwcen Columbia Gas Transmission, LLC ('Transporter") 
and THQ M:1Ike1ing, LLC {"Shipper") 

Scheduling 
Poin!Nanie 

Fairwa)' 
Corral 

Interconnect 
Viking 

lntcrconnecl 

Tra1LSportationDe111and 

llegin 
Dale 
3/1/2019 

End 
Dale 

2/28/2034 

Transportation 
De1mnd 
D1h/day 
250,000 

Primary Recei~t ~oints 

Maximum 
Measuring McasUTing Dail)' Quantity 
Point No. Point Nome (l)thiday) 

643205 Fairwa)' 100,000 
Corral 

64313! Interconnect 250,000 

643132 
Viking 

lnlerconnccl 100,000 

Prima!)'. Dcliv~!Y Points 

Maximum 
MtJSUring Dnily Delivery Design Daily 

Scheduling Measming Point Obligation Qunnlily 
foi111 Mm11~ Point No Name (Dthidny) I/ (Dlh/dar) I/ 
TCOPool PIO TCOPool 250,000 

Rccurrcnct! 
Interval 
1/1-12131 

Minimum Receipt 
Pressure Obligation 

wiill.l 

Minimum Deli,·el}' 
Pressurn Obligation 

Uill!ll..!L 

Revision No. 2 

Rec11rrcnce 
Interval 

1/1-12/31 

l/l -12/31 

1/1-12/J I 

Recurrence 
Interval 

1/1-12/31 



1/ Application ofMDDOs, DDQs and ADQs, minitnlllll pressure a11d/or hourly no\\rnle shall be ns follows: 

The Master List oflntcrco1mws("MLI") nsdefined in Scclion I oflheGeneral Terms and Condi1ionsorTransporlersTariffis incorpornlcd herein by reference 
for purposes of listing vnlid secondary intem,ptible receipt points and delivery poinls. 

_ Yes ..K.. No (Check applicable blank) Transporter and Sbippcr lswe mu1ually agreed to a Regulalory Res tructuring Reduction Option pursuant to Section 
42 oflhe Gene ml Terms and Conditions ofTrn11sporlers l'ERC GnsTariff . 

..K.. Yts No (Check ntiplicable blonk) Shipper has a contr:1<:tunl righl offirsl refusal equivalcnl to the right of first refusal, exercisable only at !he conclu.sion 
of the second E.~tcnded Tenn (ifapp!icnblc), and in all other res~cls equi\'alcnl 10 the right offim refusal set forth from lime lo time in Scclion 4 of the General 
Tenns and Conditions of Transporters FERC Gas Tarin: 

_ Yc.s ..K.. No (Check applicable blnnk) All gas sholl be deli,-ered at exisling poinls ofinlcrconncclion wilhin lhe MDDOs. ADQs and/or DDQs, as aµplicaulc, 
stl forth in Trnnsporter's currenlly effecti,·c Rate Sch~dule ~JYice Agreement No. Appendix A with Shipper. which are incorporated h,:rein by reference. 

_ Yes _lL No (Check applicable blank) This Service Agreement co1•ers interim capacity sold pmsuant to the provisions of General Tcr111s and Condilions 
Section 4. Righi offirst refu1.1l rights, if any, applicable to this interim capacily are limited as provided for in General Tcnns and Conditions Section 4. 

_ Yes_lL_No(Chcck applicable liltlllk) This Service Agreement covers oflsyslcm capaciti• sold pursuant to Scclion 47 oflheOencrol Tcnns nnd Condilions. 
Right offirst rcfus-11 rights, ifany, applicable to 1his offsystem capacity arc limited ~s provided for in General Tcnns and Conditions Scc1ion 47. 
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Exhibit A to Service Agreement No. 198800 

February 13, 2020 

THQ Marketing, LLC 
1320 S. University Drive, Suite 500 
Fo1i Wo1ih, TX 76107 
Attention: Sean DePricst 

RE: FTS Service Agreement No. 198800 
Amended and Restated Negotiated Rate Letter Agreement Revision I 

Dear Sean: 

This Amended and Restated Negotiated Rate Letter Agreement Revision I, effective February 
19, 2020 between Columbia Gas Transmission, LLC ("Transporter'' or "TCO") and THQ Marketing, 
LLC ("Shipper") shall set forth the applicable rates, calculations thereof, and other rate provisions 
associated with the transportation service provided by Transporter to Shipper pursuant to the above­
referenced FTS Service Agreement. Transporter and Shipper may be referred to individually as a "Party" 
or collectively as the "Parties". 

Shipper and Transporter hereby agree: 

1. The ''Negotiated Reservation Rates" during the fnitial Term and for any Extended Term(s) for the 
transportation service provided shall be those rates and terms agreed upon as set forth in 
Attachment A-I attached hereto. 

2. As a result of the operation of the Daily Demand Rate adjustment mechanism set forth in Paragraph 
2 of the Negotiated Rate Letter Agreement executed by and between the Parties and dated January 
5, 2018, attached hereto as Attachment A-2, the Daily Demand Rate set forth therein is hereby 
increased $0.05 ("Daily Demand Rate Increose"). The Daily Demand Rate Increase is included 
in the Daily Demand Rate set forth in Attachment A- I attached hereto. 

3. Shipper shall have a one-time right, to be exercised no later than six (6) months after the date that 
Transporter files its statement of costs with the Federal Energy Regulatory Commission pursuant 
to 18 CFR § l57.20(c)(3) to review Transporter's books and records as reasonably necessary to 
verify the Project costs used in the calculation of the Daily Demand Rate adjustment mechanism 
described above. 

4. All capitalized terms used but not defined herein shall have the meanings given them in FTS 
Service Agreement No. 198800. 



Exhibit A to Service Agreement No. 198800 

5. This Amended and Restated Negotiated Rate Letter Agreement Revision I replaces and 
supersedes the Amended and Restated Negotiated Rate Letter Agreement between the Parties 
dated November , 2018. 

I-of ..... 
Accepted and agreed to this._~_ o __ day of February, 2020. 

THQ Marketing, LLC 

Columbia Gas Transmission, LLC 

Title. ----=J=a=sm.:..clc:..:.n-=B=-=ec...:rt-=-ov:..:.;IC=--------­
Vice President 

Date:. _____________ _ 

Legal~ 
Date 7d11 ( 1.,ol-f) 
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Exhibit A to Service Agreement No. 198880 

Att:ichment A-1 

NEGOTIATED RESERVATION RATES 

Primary Receipt Primary Transporta tio11 Term Daily Daily 
Point(s)* Delivery Demand Demand Commodity 

Point(s)* (Dth/day) Rate** Rate 
Fairway TCO Pool I 00,000 Dth/day 2/19/2020 $0.40 Maximum 
(meter no. (meter 110. applicable under 
643205) PIO) through Rate Schedule FTS 

2/28/2034 

Corral TCO Pool (meter 250,000 Dth/day 2/19/2020 $0.40 Maximum 
Interconnect 110. applicable under 
(mc!crno. PlO) through Rate Schedule FTS 
643131) 

2/28/2034 

Viking TCOPool 100,000 Dth/day 2/19/2020 $0.40 Maximum 
Interconnect (meter no. applicable under 
(mcterno. PIO) through Rate Schedule FTS 
643132) 

2/28/2034 

* Shippel' slrnll h:ive full second:iry receipt and delivery point access, pursuant to the 
terms and conditions ofTCOs FERC Gas Tariff, at no incremental charge. Conni and 
Viking Interconnect ("FlexilJle Receipt Points") notwithstanding, Shipper's total delivery 
rights and capacity and volumes subject to demand rates slrnll not exceed 250,000 
Dth/day. 

** In addition, Shipper shall pay all applicable demand and commodity surcharges 
specified under Rate Schedule FTS, as such may change from time to time, with the 
exception of the Cnpital Cost Recovery Mechanism (CCRM) su1·charge, which Shipper 
shall not pay. 

*** The Fainvny primary receipt point shall IJe a mutually :igreecl upon point of 
interconneclion to Williams' Oak Grove prnccssing facility located west of TCO's 
proposed Lone Oak compressor station in Marshall County, West Virginia ("Fairway"). 
Further, TCO at its sole cost and expense, shall install tJ1e taps, risers and valves for 
Shipper's two Flexible Receipt Points; provided, howeve1·, that such loc:itions shall be 
nrnhrnlly agreeable to TCO, exe1·cising commercially reasonable judgment, including 
but not limited to consideration of whether tlle prnposed locations are suitable for 
permitting :ind constl'uction activities. 

For the avoidance of doubt, all receipt pohtt intcrconn ection costs (including the Flexible 
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Exhibit A to Service Agreement No. 198880 

Receipt Points) relntccl to Shipper's service (including, l>ut not limited to, 1111 metering 
facilities, rmy Internls or 11pstre11m nrrn11gcmc11ts lltHl 01· ngrccmcnts, nnd lllty neccssnry 
thircl-pnrty compression required to get into TCO's high pressure pipeline) nre the sole 
respousil>ilily (fiti:rncinlly or otherwise) of Shipper. 

In addition to the rntes nl>ovc, Shipper slrnll pay the fuel retention applicable to Rate 
Schedule FTS, ns such may change fro1_u lillle to tillle. 

Nominations directly lo the TCO Pool will not incur nny fuel retaim1ge, commodity 
charges, commodity s111·clrnrges, or pipeline metering or trnnsfct· fees nt any time dul'ing 
the term of the Service Agreement. 

4 



Exhibit A to Service Agreement No. 198880 

Attachment A-2 

2. Shipper's Daily Demand Rates as set fo11h in the Negotiated Reservation Rates Table 111 

Attachment l hereto shall be adjusted as follows: 

Shipper's Daily Demand Rate reflected above shall be adjusted as follows: 

To the extent Actual Project Costs (defined below) exceed Estimated Project Costs (defined 
below), Shipper's Daily Demand Rate shall be multiplied by the Capital Cost Overrun Factor 
("CCO Factor"). The CCO Factor shall be equal to I + [(CCO/ EPC) X 50%]. In no event 
shall the CCO Factor exceed 1.1429. 

To the extent Actual Project Costs, as defined below, are less than Estimated Project Costs 
as defined below, Shipper's Daily Demand Rate shall be multiplied by the Capital Cost 
Underrun Factor ("CCU Factor"). The CCU Factor shall be equal to l . [(CCU/EPC) X 
50%). In no event shall the CCU Factor be less than 0.8571. 

Any such adjustment to Shipper's Daily Demand Rate shall be effective prospectively 
beginning as soon as administratively feasible, but no later than the second anniversary date 
of the Actual In-Service Date and shall remain in effect for the balance of the Initial Term 
and any Extended Term Service. 

"Actual Project Costs" or APC shall mean, subject to any limits on costs as set forth below, 
all costs and expenses incurred by TCO, including trailing costs up to twelve months 
subsequent lo the Actual In-Service Date, to complete the Project in the manner contemplated 
by this Precedent Agreement, including but not limited to (a) all costs and expenses incurred 
for the engineering, design, permitting, construction, pipeline and equipment procurement, 
installation and start-up of the Project facilities, including all compression costs, (b) all costs 
and expenses incurred for environmental, right-of-way, legal, consultant, construction 
management, and regulatory activities, (c) all direct and allocated internal overhead and 
administrative costs, and (cl) an allowance for funds used during construction (" AFUDC") 
computed in accordance with regulations of the FERC. TCO shall maintain books and records 
reasonably necessary for Shipper to verify the APC, The Parties acknowledge that TCO's 
formal books and records that conform with the FERC and accounting policies and guidelines 
may not match the APC used to determine Shipper's adjusted Daily Demand Rate. 

"Capital Cost Overrun" or "CCC" shall be an amount in U.S. dollars equal to the difference 
between the Actual Project Costs and the Estimated Project Costs, if Actual Project Costs 
exceed Estimated Project Costs. 

"Capital Cost Underrun" or "CCU" shall be an amount in U.S. dollars equal to the 
difference between the Actual Project Costs and the Estimated Project Costs, if Actual 
Project Costs are less than Estimated Project Costs. 

5 



Exhibit A to Service Agreement No. 198880 

"Estimated Project Costs" or "EPC" shall mean all costs and expenses that are projected to be 
incurred by TCO to complete the Project in the manner contemplated by this Agreement, 
including but not limited to (a) all costs and expenses projected to be incmred for the 
engineering, design, permitting, conslrnction, pipeline and equipment procurement, 
installation and sta rt-up of the Project faci lities, including all compression costs, (b) all costs 
and expenses projected to be incurred for environmental, right-of-way, legal, consultant, 
constrnction management, and regulato1y activities, (c) all direct and allocated internal 
overhead and administrative costs, (d) APUDC computed in accordance with the regulations 
of the FERC, and (e) a contingency amount eqm,I to al least 10% of the total of (a) and (b). 
For purposes of determining the adjustment to Shipper's Dai ly Demand Rate pursuant to this 
provision the Patiies agree that the Estimated Project Costs shall be equal to the amount 
presented to NiSomce Inc.'s board of directors ("Board") no later than June 30, 2015. TCO 
has provided this amount, in .sufficient detail by the categories described herein, to Shipper. 

6 
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